Yuhe International, Inc. CEO Announces Summary of Operations and IR
Pl ans

VEEI FANG, Shandong, China, Jan. 8 /PRNewswire-Asia-FirstCall/ --
Yuhe International, Inc. (OIC Bulletin Board: YU I) (“Yuhe” or “the
Conpany”), a |eading supplier of day-old chickens raised for neat
production, or broilers, in the People’s Republic of China (“PRC"),
today released a letter to shareholders fromthe Conpany’s CEQ, M.
Zhentao Gao, outlining the Conpany’s imedi ate investor rel ations
pl an and establi shing gui dance for 2008 and 2009.

Dear Sharehol ders:

| am pl eased to announce that Yuhe International, Inc.’s
regi stration statenent was declared effective on Decenber 29, 2008.
would like to use this mlestone in our devel opnent as a public
conpany to review our progress over the past few nonths and outline
our future plans as we continue to increase our profile in the US
i nvestment community.

Thr oughout 2008, we have continued to expand the scope of our
operations, establishing a stable base to increase production. As the
second | argest day-old broiler producer in China, Yuhe’s recent
growh is built on ten years of business and breeding acunen in the
broiler industry. Wth 13 separate breeder farns currently under
managenent, up from 10 at the begi nning of 2008, we plan to conplete
one nore farmin early 2009, brining our total capacity to 1.15
mllion sets of parent breeders. By the end of the year 2009, we al so
expect to grow fromtwo to three hatcheries. At this scale, we wll
cenent our role as one of the largest day-old broiler producers in
China. Qur facilities feature state of the art, inported equi pnent
i ncl udi ng advanced feeding systens, air filtration systens, and
climate controls. This allows us to achieve higher rates of
production of superior quality broilers. In fact, on average one hen
yi el ds roughly 163 eggs annually with a hatch rate between 95% and
97% and a hatch tine of only 45 days, three days |ess than the
i ndustry average. What’s nore, our day-old broilers have an industry-
| eading survivability rate of 98% This attention to quality has
created a strong demand for our products, wth Yuhe day-old broilers
commandi ng a price premumof 10%to 15% over conpetitors

Wil e our recent expansion has been significant, growh to this
degree is necessary to keep pace with China’s demand for broiler neat.
China is currently the second | argest consuner of broiler neat in the
worl d behind the United States. From 2007 to 2008 al one, China’s
aggregate demand for chicken is expected to increase 9% to 12.7
mllion nmetric tons. Wth the per capita consunption rate in China
still only a third of the |level of devel oped countries, we see
continual roomfor grow h.

In 2009, we plan to focus on our capital construction plan,
adding a third hatchery and fourteenth breeder farm In addition, we
are excited about our recent agreenent with Shandong Nongbi ao Purina
i n which Nongbiao Purina will construct a feed production facility on
a property |leased from Yuhe and all the Yuhe feed will be supplied by
Purina. Not only will this give us a safe and reliable source of feed
for our expanded facility, it will allow us to concentrate on the
expansi on of the production and sale of day-old breeders. Due to our
recent expansion, we are confident that we will be able to achieve
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our ‘nake good’ target of $28.0 mllion in revenues and $9.0 mllion
in net income for the year ended Decenber 31, 2008. In 2009, we
expect that our newy enlarged facilities will enable us to attain
$41.0 million in revenues and $13.0 mllion in net incone, or $0.74
per fully diluted share.

Wil e we concentrate on grow ng our core business, we intend to
continue to maintain a strong stream of comunication with the
i nvest ment community. Throughout the past year we have partici pated
in several investnent conferences, the nost recent of which was
hosted by Roth Capital in Las Vegas, Nevada this past Novenber. W
have al so begun hol ding regular quarterly earnings calls, provided
regul ar conpany updates through press rel eases and have recently re-
| aunched our inproved corporate website. In 2009 we expect to
i ncrease our road show activities to communi cate our story to a w der
audi ence and work towards an upgrade to a senior exchange.

Qur next visit to neet with US investors will be at the 21st
Annual OC Growt h Stock Conference hosted by Roth Capital in Dana
Point, CA from February 16-18, 2009. If you would like to neet face
to face with Yuhe International, Inc.’s senior nanagenent team
surrounding this event, please do not hesitate to contact our outside
investor relations firm CCG at +1-646-213-1915, or us directly at
+86- 536- 736-3688. In addition, a general overview of our operations,
our financials and recent conpany events is avail able on our
corporate website at http://ww.yuhepoultry.com. On behalf of nyself

and t he managenent team at Yuhe International, Inc., | |ook forward
to sharing the continual growth of our conpany with the investor
comunity.

M. Zhentao Gao

CEO, Yuhe International, Inc.

About Yuhe International, Inc.

Founded in 1996, Yuhe is the second |argest day-old broiler
breeder in China. The Conpany’s main operations involve breeding, as
all broilers are sold wwthin a day of hatching. Wth headquarters in
Wei f ang, Shandong province, the Conpany has nodern facilities and is
| ed by an experienced team which includes experts in chicken breeding,
di sease prevention and ani mal husbandry science. Yuhe has two
operational subsidiaries, Wifang Yuhe Poultry Co. Ltd. and Wi fang
Tai hong Feed Co. Ltd. which |largely supplies the Conpany’s internal
demand for chicken feed. Currently, 85% of the Conpany’s sales are in
Shandong province with a custoner base of 27 | ocal agents. The
Conpany has inported state-of-the-art equi pnent fromthe United
States, Germany and Japan and has passed | SO9001 certification,
allowing it to adhere to international standards of operation. For
nore information on the Conpany and its products, please visit
http://ww. yuhepoultry. com.

Cauti onary Statenent

This press rel ease contains forward-|ooking statenents concerning
t he Conpany’s busi ness, products and financial results. The Conpany’s
actual results may differ materially fromthose anticipated in the
f orwar d-| ooki ng statenents depending on a nunber of risk factors
i ncluding, but not limted to, the follow ng: general econom c and
busi ness condi tions, devel opnent, shipnment, market acceptance,
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addi tional conpetition from existing and new conpetitors, changes in
technol ogy, and various other factors beyond the Conpany’s control.
Al forward-|ooking statenents are expressly qualified in their
entirety by this Cautionary Statenment and the risk factors detailed
in the Conpany’s reports filed with the Securities and Exchange
Commi ssion. The Conpany undertakes no duty to revise or update any
forward-| ooking statenents to reflect events or circunstances after
the date of this rel ease.

For nore information, please contact:

Yuhe International, |nc.

M. Zhentao Gao, CEO

Tel : +86- 536- 7363- 688
Emai | : yuhe7363688@L63. com
Web: www. yuhepoul try. com

CCG I nvestor Relations Inc.
M. Crocker Coul son, President

Tel : +1-646-213- 1915 (New Yor k)
Emai | : crocker. coul son@cgir.com
Web: http://ww. ccgirasia.com

M. Graham Reed, Financial Witer
Emai | : grahamreed@cgir.com

SOURCE VYuhe International, Inc.

PDF SCfFfEH] "pdfFactory Pro™ i i AGl&: www.fineprint.com.cn



mailto:yuhe7363688@163.com
http://www.yuhepoultry.com
mailto:crocker.coulson@ccgir.com
http://www.ccgirasia.com
mailto:graham.reed@ccgir.com
http://www.fineprint.com.cn

